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T increased from 1.2 |
World Citizens Demonstrate [rreasec o -

at Jubilee 2000 from 1997-1998.

. . . L Salome’s colleagt
In mid-April, the Jubilee 2000 organization sponsored is Eufrigina dos Reis

demonstrations in Washington, D.C. to give voice to iSSLI\ﬁﬁnoela a
affecting poor countries. coordina%or of the
How exciting to hear Salome Moiane called to the mik&,ambican Debt
at the Capitol Mall to speak to the thousands gathered Group. She’s workin
from all over the U.S. and other countries to send the M&siq now with the - _
sage to cancel the debt of poor nations! Mozambique Red - k- |

Salome is currently Mozambican'Member of Parlia- Cross, helping those SaItI)me Moiane, Mozambican Me'rr-lber
ment, and has be@dw’s host every time we took a groupwho lost their homes of Parliament anddwhost.

to her country beginning in 1984. At that time, she was due to the horrendous

President of the Organization of Mozambican Women floods created by the cyclones. As was true in Honduras
(OMM) and later Deputy Foreign Minister. Salome is on@nd Nicaragua, in areas of clear cutting (often done as a
of those in a new prograodwis offering to community  way to earn foreign exchange through exports so as to pay
groups and churches: People Who Haven't Make the  the debt) there was nothing to hold the water when the

Media But Do Make a Difference. floods came. Contributions sent to us were sent to
Salome told the crowd how debt was strangling Mozambique via AFSC (American Friends Service Com-

Mozambique. For years they tried to stay away from thenittee). Participants omdw Study Tours to that country

World Bank (WB) and International Monetary Fund know Maputo, the capital, Xai Xai, the provincial capitol

(IMF), but finally succumbed and found themselves no and Salome’s home town. They are very badly damaged.
longer able to make education and health care their prior- Mozambique, Venezuela, Honduras, and Nicaragua will
ity because Structural Adjustment requirements of the Wke decades to rebuild and really recover. Infrastructure,
and IMF put paying the debt as first priority. They were homes, farms, factories, schools and health centers can’t
required to close all but one cashew processing factoriebe financed even with foreign aid and generous contribu-
because India could do it cheaper = 10,000 laid off.
Mozambique is one of the four or five nations who
qualified for HIPIC (Highly Indebted Poor Countries) / \
who got debt relief: that meant that they had even more[[ Join our deve|oping world
stringent curtailing of government social services spend
ing so they could pay their $100 million annual debt pa WORK/STUDY TOUR of
ment. Their reward was a reduction of the payment to ?OHOPE
million. And perhaps next year it will be reduced to $50
million. That still is more than their entire spending on July 1-15,2000 — $750 Honduras & Guatemala,
education and health care combined. price excludes airfaire

The debt is unpayable! And as Representative Tom Helping Mitch Survivors in Honduras

Campbell suggests: There is no debt. It was payment tg Looking at the peace process in Guatemala
poor allies during the cold war.

Continued on page 2

Many with Jubilee 2000 understand that cancelling thi Focusing on people and socio-economic develop
ment for those who want to see for themselves, af

debt outright is not enough. The WB and IMF must get . hvsical help. G teed Hilt d
back to their original mission to end poverty or get out O{E\r’: cF))f Kzg::l elp. Guaranteed a non-Hilton advel}-

o))
(o

the game they’re in which increases the poor around th
world. By their own studies those earning $1 a day or le




Continued from page 2
tions if debt payments must still continue. This forces

“High debt levels force developing countries to lower
labor standards and wages in order to attract corporate

governments to take out new loans to “recover” and the investments.” As a result, U.S. workers must compete

cycle continues.
Those who have been to El Salvador vaithw will
remember an extremely articulate environmentalist,

against them.
The tradition of debt forgiveness is part of many reli-
gions. At Jubliee 2000, the blowing of the Shofars by Jew-

Ricardo Navarro. He gave a heartfelt plea to cancel the ish religious men and the original trumpet piece of Scott

debt. Nineteen thousand children die daily in poor in-

Wood sent the crowd off to walk up to the capitol on ei-

debted countries who are paying their export earnings téher side of the reflecting pool, encircle the capitol and

the WB/IMF. He called the debt criminal . . . and it is!

come together with spirited chanting, singing and solidar-

Certainly in El Salvador it has been accrued by those inity: all ages, races, ethnicities, and faiths.

power who, with cronies, have pocketed much of it. In

Nicaragua, some was misused by Somoza and his family «
and friends, and under President Chamorro school fees .«
were imposed and funding for the Ministry of Health was .
so drastically reduced to pay the debt that there was an
unprecedented cholera epidemic. President Aleman has .
aquired land and used loans to build roads to his and his .

friends’ property.
At Jubilee 2000, the Archbishop of Honduras Oscar

Rodriguez spoke passionately. He stressed that the mo
mentum for cancelation of the debt must be maintained

—that it must happen!
John Sweeney, President of AFL/CIO just returned

WHAT'S the CONNECTION between the U.S. and:
hunger » deforestation

factory farming  increasing poverty
genetic engineering » plundered resources
* cuts in social services * rich getting richer

militarization e famine
low wages » sweatshops
e sexism * AND racism???

The World Bank/IMF provides money for “develop-

‘ment” that they approve without discussion with the

people of the country it's being foisted on. Example: WB
forced Mozambique to use large tracts of land for cotton
instead of food (so they could pay more on the debt). This

from the International Federation of Trade Unions Confedrutted the world market and caused prices to drop. The
ence in Durban that unanimously endorsed the total Cansorporate buyers got richer. The country had to import

celation of the debt of poor nations (NOT POSTPONE- food .

.. the farmers couldn't afford to buy it because of

MENT as HIPIC now before Congress would have. And e 0w price they got for their cotton. But WB says that
they advocated the right of all workers to organize and o economy has grown . . . which sounds good, doesn't

strive for fair wages and working conditions. Their particie> gt more people became poor and unemployed.
pation in Seattle and this DC follow-up emphasizes the Here’s a connection:

right to work in an ecologically safe environment.

Photo courtesy of Vic Ulmer.

Ricardo Navarro, El Salvador Regional Representative,
Friends of the Earth International

WB gets its funds from retirement funds, university
endowments, churches, local governments, and trade
union pensions. Most people don’t know the WB'’s part in
damaging the environment, the social infra-structure, and
peoples’ well-being.

What CanWe Do?

Check with what ever group or entity you have contact
with to learn if they have WB bonds in their portfolio.
Encourage them to divest of at least some, and not to buy
any more WB bonds. Tell them why you're concerned.
Joining with others yields more clout.

Among the larger than life puppets at the “April 16
Shut Down the World Bank and IMF” Jubilee demonstra-
tions were flocks of birds representing life, liberty and
freedom. A man was wearing a cardboard model of the
Washington Monument with the messageS.—Bury the
Debt. The creativity in chants and banners was energizing.



@

Trevor Ngwane, a Pimville/lJohannesburg City Coun-  As Dennis Brutus, who was jailed with Nelson
cilor, talked of the privatization WB/IMF is forcing on ~ Mendela, said, “We need to break the power of the World
South Africa and how energizing for him it is to be part dgank over developing countries, as the divestment move-
this week. It makes him feel there are many ways to ~ ment helped break the power of the Apartheid regime over

change things, and he sees there are many allies. South Africa: this is why we support the boycott of WB
bonds."®

What Do the IMF & World your central bank governor. We only talk to your minister

n of finance.” This is a joint production of the international

Bank Do finance community with the cooperation of local elites

Hear It From the Global South and leaders in our own country. The majority of the
people are shut out of the negotiations. —Leonor Briones,

Create Poverty former President, Freedom from Debt Coalition [Philip-

“What has structural adjustment meant for out peopleines]
Greater poverty, greater inflation, and greater unemploy ; il
ment. According to data from the Honduran College of Sustain Colonialism

Economists, poverty grew from 68 to 73 percent, over 54 Structural ad_justr_nent is a mechanism to shift th_e bur-
percent of the economically active population is unem- den of economic mismanagement and financial misman-
ployed, and inflation has increased 63.4 percent since 29ément from the North to the South, and from the South-

1990. Misery is reflected in the faces of men, children, €M elites to the Southern communities and people. Struc-

women, and old people, who must wander through the tural adj_ustment is also a policy tq continue tra_de anq
city in search of food, housing, and work. The World ~ €conomic patterns developed during the col_onlal_ period,
Bank officials who have visited the country must have Put which the Northern powers want to continue in the
seen this misery from the moment they disembarked frop@St-colonial period. Economically speaking, we [coun-

the plane. . ” —Narda Melendez, Coordinator, Asociacidfi€s in the South] are more dependent on the ex-colonial
Andar [Honduras] countries than we ever were. The World Bank and IMF

, . : laying the role th -colonial
Not only is the debt burden choking the life of Southeare playing the role that our ex-colonial masters used to

: o . ay. —Martin Khor, Director, Third World Network [Ma-
Africa’s human potential, indebted nations have also be Zia] ’ ' [
pressured to agree o crlppllng cond_ltlonal_ltles to get loan uring the 1980’'s under structural adjustments, instead
to repay the debt in a deepening spiral of indebtedness. . L

: f flowing North to South through loans and aid invest-
The structural adjustment programs (SAPs) have cause .
. ) ment, more money flowed from South to North in debt
increasing levels of unemployment, reduced government

services, higher prices of food and other basic commodervicing, capital flight, and profit from transnational cor-

ties and intensified povertv. —Gautena Declaration porations and the privatization of state-owned companies.
Southern African Jupbilee [);.ebt Summi? “Ereedom fr’om In truth and fact, the countries of the South are subsidizing

R the countries of the North. —David Abdullah, Qilfield
Debt = Freedom from Domination” [March 21, 1999] Workers’ Trade Union [Trinidad and Tobago]

Destroy Democracy Since the “lost decade” of the 1980's, it has become

The very logic and frameword of structural adjustmenp@infully clear that the World Bank and the IMF are in-
policies require the repression of democratic rights. Thidended to benefit the wealthy and the powerful, yet they
is because these policies demand drastic fiscal, monetaf§ntinue to pretend that they are serving the community of
and economic measures which cannot help but raise veRRtions . . . Their programs on reproductive health and

strong reactions from the public. And such reactions hayducation are constantly undermined by their macro-eco-

to be repressed. It is not surprising that many structural nomic polic_ies, which_destroy investments i_n public health
adjustment programs are successfully implemented in and education. Sustainable development will never be

countries like my own, under a dictatorship . . . When Wélchieved until these contradictions are confronted. —
complain to the World Bank and the IMF, they tell us, “s5€99Y Antrobus, Founder, Women and Development Insti-

sorry, we don't talk to people. We only talk to govern-  tUte [Barbados@lés. . _
ments. We only talk to your president. We only talk to ~ Courtesy of Mobilization for Global Justice
http://www.al16.0rg
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Condemned to Debt Web Resources
By Soren Ambrose, Brooke Lehman, and General IMEWorld Bank
Eric Lerner of Witness for Peace 50 Years Is Enough Network: www.50years.org

On a good day, 11-year-old Marvin Gonzales earns $focus on the Global South: www.focusweb.org
shining shoes on the streets of Managua, Nicaragua. Deenter for Economic & Policy Research: www.cepr.net
spite his meager salary, he owes $1,356 to his country’s=greign Policy in Focus: www.foreignpolicy-infocus.org

foreign creditors. Marvin may not write a check to the  gpg] Exchange: www.globalexchange.org
IMF or World Bank every month, but he pays the humanBank Information Center: www.bicusa.org

cost of the $6 billion external debt. He can'’t afford to go
the school and public medical care is too expensive for Aade/WTO:
family. Governmental funds that could be used to meet pypjic Citizen's Global Trade Watch: www.tradewatch.org
Marvin’s basic needs go instead to pay off a debt that isThird World Network: www.twnside.org.sg
considered unpayable, in a country where:

* The debt equals six times the GDP —74% of the Debt:

people live in poverty Jubilee South: www.jubileesouth.net
* 43.6% live in extreme poverty Jubilee 2000 U.K.: www.jubilee2000uk.org

* 60% are unemployed, and 30% of children under fiMg/itness for Peace: www.witnessforpeace.org
are malnourished.

Nicaragua, where over half the population is under 18J.S. Impact:
years old, is sacrificing a generation to pay its debt. Theunited for a Fair Economy www.stw.org
IMF and World Bank now say they will consider cancel- .
ling a portion of the debt Nicaragua owes them — if oth«.ErnV'ronment:
countries will pay it, and if Nicaragua will commit to Rainforest Action Network www.ran.org
several more years of the structural adjustment progral Sab or:
that have deprived Marvin and his fellow Nicaraguans o '
food, health, and education in the name of economic or-Campaign for Labor Rights
thodoxy. Debt is the lever the IMF and World Bank use t&yww.summersault.com/~agj/clr
impose policies of corporate globalization in Southern yVomen'
countries. Cancelling the debt would be the beginning o ' _ o
freeing the people of those countries from the dominatioffomen’s Environment & Development Organization
of foreign, corporate agendas. (WEDO) www.wedo.org

NEWS FLASH! Youth/Student Organizing:

Youth ACTion for Global JUSTice www.justact.org
The day after the lobbying group we were part of

handed Tom Campbell's aide a copy of a new bill to canDirect Action:
cel the debt and not fund IMF, Representative CampbellContinental Direct Action Network:
signed on as an original co-sponser! www.directactionnetwork.org

“Must we starve our children to pay our debt?”

Julius Nyrere, Former President of Tanzania




“STRUCTURAL ADJUSTMENT”: HOW IMF/WORLD BANK EXPLOITSTHE GLOBE

IMF/ WORLD BANK DEMANDS

BENEFITS FOR THE RICH

IMPACTS ON THE POOR

Cut Social Spending: Reduce expenditures on health and
education. [IMF claimsit is now making sure such spending
goes up, but often it’ sto put in place systems to collect
fees|]

*More debts repaid.

« Increased school fees force parents to pull children
—wsualy girls—rom school. Literacy rates go down.
 Poorly educated generation not equipped for skilled jobs.
*Higher fees for medical service means less treatment, more
suffering, needless deaths.

Shrink Government: Reduce budget expense by trimming
payroll and programs.

» Fewer government employees means less capacity fo
monitor businesses’ adherence to labor, environmental,
and financial rules. e Frees up cash for debt service.

*Massive layoffs in countries where government is the
largest employer.
* Makes people desperate to work at any wage.

Increase Interest Rates: To combat inflation, increase
interest charged for credit and awarded to savings.

e Investors find country a profitable place to park cash,
though they may pull it out at any moment.

» Small farmers and businesses can’ t get capital to stay
afloat.

*Small farmers sell land, work as tenants or move to worse
lands.

* Businesses shut down, leaving workers unemployed.

Eliminate Regulations on Foreign Owner ship of
Resour ces and Businesses.

*Multinational corporations can purchase or start enterprises
easily.

« Countries compete for foreign investment by offering tax
breaks, low wages, free trade zones.

*Once in the country, corporations can turn to WTO for
enforcement of “rights.”

« Control of entire sectors of economy can shift to foreign
hands.

» Governments offer implicit pledges not to enforce labor
and environmental laws.

Eliminate Tariffs: Stop collecting taxes on imports; these
taxes are often applied to goods which would compete with
domestically produced goods.

« Allows foreign goods easy access to domestic markets.
*Makes luxury items cheaper for those in the country.
« Allows country to comply with WTO agreements.

*Makes it harder for domestic producers to compete against
better-equipped and richer foreign suppliers.
« Leads to closure of businesses and layoffs.

Cut Subsidies for Basic Goods: Reduce government
expenditures supporting basic necessities, food, etc.

« Frees up more money for debt payments.

* Raises cost of items needed to survive.
*Most frequent flashpoint for civil unrest.

Reorient Economies from Subsistence to Export:

Give incentives for farmers to produce cash crops (coffee,
cotton, etc.) for foreign markets rather than food for
domestic ones; encourage manufacturing to focus on simple
assembly (often clothing) for export rather than
manufacturing for own coutnry; encourage extraction of
valuable mineral resources.

« Produces hard currency to pay off more debts.

eLaw of supply and demand pushes down price of
commaodities as more countires produce more, meaning
guaranteed supply of low-cost products to export markets.
L ocal competition eliminated for multinational
corporations.

*Increased availability of low-cost labor.

eLaw of supply and demand pushes down price of
commodities as more countries produce more, meaning local
producers often lose money. «Best lands devoted to cash
crops; poorer land used for food crops, leading to soil
erosion. < Food security threatened. «\Women often
relegated to gathering al food for family while men work
for cash. Makes country more dependent on imported food
and manufactured goods. e Forests and mineral resources
(ail, copper, etc.) overexploited, leading to environmental
destruction and displacement.

Courtesy of Mobilization for Global Justice



TATA—There Are Thousands of
Alternatives

Policy Alternatives or How Would We Like
to See It Done?

First, a caution; there are many types of alternatives
and many ways to consider alternatives. For example;
e Survival level alternatives vs. policy alternatives

» General principles vs. Plans and policies to accom-
plish those principles.
The following is an overview of International Policy
Alternatives that have been suggested by a variety of
progressives working on these issues.

1. WTO. Should be shut down and replaced by the UN
H.

Regulatory Agency for Transnational Trade and
Investment (UNRATI) regulating trade, raising
standards, localizing economies and doing the
opposite of WTO.

. World Bank should be closed and replaced with
regional and local development banks.

. IMF should be shut down and replaced with UN

ing international finance markets, (3) forum to
coordinate government policies to balance foreign

Alternative Investment Treaty—Not the MAI
(Tony Clarke, Polaris Institute)

Tobin Tax - Tax on Speculation /0.5% Financial
Transactions Tax
(http://www.ceedweb.org)

Principles of an Alternative Agenda
A. Democracy/Popular Sovereignty

C.
D.
E.
F.

» Possible/doable vs. What we really want (long term) B. Favoring the Local (protectionism, when chosen by

local communities)

Ecological Sustainability

Economic Human Rights (minimum wage)

Food security and food safety

Certain Goods and Services Should Not Be Traded
and Should Not Be Subject to Trade Agreements
Equity

Cultural, Biological, Economic and Social Diversity

Principles of Alternative Global Institutions:
Internationalism, Not Globalization

Because stronger global institutions are needed to fight
larger, more powerful corporations, the world needs effec-
tive global institutions that will:

International Finance Organization (UNIFO) respon- a_prevent the spread of disease, conflict, and harm to
sible for (1) Managing debt cancellation, (2) regulat-

B.

accounts, (4) establish enforceable reserve require-
ments, (5) collecting and administering the Tobin Tax

on foreign exchange transactions.

Ve
COMMUNITY

We work together toward a common goal,
joining hands, one with another, and then
another. In this manner a couple is formed,
and then a group, and then a community.

ﬁ

We must not fear to depend on another.
Be strong enough to let others depend on us
Together we can soar like the mighty Eagle.
Apart we drift in chaos, like feathers tossed
to the raging wind.

Such is the way that we must be. It is good.

Excerpt from a poem by Michael D. Vritt as it
appeared in th8an Felipe Pueblo

\

J

the environment across borders

Set norms on internationally agreed upon rights and
standards which are largely implemented at the
national level, in order to;

 Strengthen labor protection,

» Reorient financial flows from speculation to long-
term investment: The rules and institutions of global
finance should discourage all speculation and encour-
age long-term investment in the real economy

» Reduce instability and volatility: The rules and
institutions of global finance should seek to reduce
instability in global financial markets.

« Enhance local and national political space: The
rules and institutions of global finance should allow
maximum space for national governments to set
exchange rate policy, regulate capital movements, and
eliminate speculative activity.

» Keep private losses private: Governments should
not absorb the losses caused by private actors’ bad
decisions.

« Address the imbalance between growing private
flows and shrinking public flows: The rules and
institutions of the global economy should seek to
decrease private speculative flows while increasing
those public flows that support sustainable and
equitable activities.



General:

Comprised by Bill Ferguson
Bill@vida.com

Debt Relief & Funds for
Mozambique

Economic decisions should be less important, less
prominent in our preferred society. We should instez
be considering what is best for our families, our
communities, and our environment.

Whereas the mandates of the Bretton Woods
instituions were to advance economic globalization,
their successor agencies should be given mandates
advance economic localization

“The global institutions of money have only the
power we yield to them. It is our power. We can
reclaim it.” —David KortenWhen Corporations Rule
the Worlde

HUT DOW

The flood waters may recede but the needs will last F ¥ '
the IM¥/World Band
We can picture people we know, and the scene in L] LA

Maputo, Matola and the country side.

Courtesy of Mobilization for Global Justice

In 1999 Mozambique was judged to have the world’s

fastest growing economy. It was able to feed itself for thbdw iS Offering a prog ram

first time in decades. Then disaster struck. We can assist in

two ways: of hope:

1

2)

Send tax deductible donations through the Africa , , .
Fund (17 John St., 12th Floor, NY 10038-4010) to  P€ople Who Haven't Made the Media But

the Mozambique Red Cross & the Mozambique ~Have Made a Difference”

Council of Churches; American Friends Service g hrogram with slides puts faces on remarkable work

Committee 1501 Cherry St, Philadelphia PA 19102} i qone around the world and shows what the World
or to U.S. Fund for UNICEF, 333 East 38th St, NY Bank, IMF and WTO are doing to thwartt.

10016.

Debt Cancellation. During the 1990’s Mozambique’s

debt burden reached 594% of its GNP. Yearly

payments of $57 million surpass the dollarson ~ ““Paul Robeson: Ballad for Americans™

primary health ($20 million) and education ($32 An 11-minute video with visuals of historic people and
million) combined. Contact Congress and the the wonderfully diverse people who built our country.
president to provide 100% relief of the bilateral A volunteer labor of love.

debts and encourage the IMF & World Bank to stop ¢10 donation will cover cost of video, postage and
taking payments and make substantial funds a"a'"handling@

able for reconstruction. This is what Jubilee 2000 is
about.®



The Soft Vengeance of a Freedom Fighter

by Albie Sachs
New in paperback, University of California Press

Albie Sachs, an activist South
African lawyer, and a leading
ANC member always met with
odwstudy tours to Mozambique. §
One time he rustled up a meal s
for us and other ANC people i ine
exile so we could talk together ¢
informally. Another time he
was the docent fahe
Mozambicarmuralist exhibit
he took us to see.

On April 7, 1988 he was car-bombed. His right arm
was blown off and he lost the sight of one eye. This verys
personal, intimate, moving account of his recovery, his e
interaction with the healing profession, his physical and§
emotional journey toward reentry into the world becomes
the reader’s journey to getting to know a remarkable hu+e
man being. His new epilogue gives an insider’s view of ¢
major public events in the struggle against apartheid and

Please Join Us — Upcoming Events

APRIL 25 7 p.m.

SEIU Justice for Janitors meets at 1010 Ruff wher
odwwill be reporting back from Washington D.C.
about Jubilee 2000.

APRIL 29 7 p.m.

San Jose Peace Chorale presents “Keep the Flamg
Alive” at Cambrian Park Methodist Church, 1919 ¢
Gunston Street in San Jose. Tickets available in ad—
vance fromodw, or at the door. .
MAY 1 7 p.m. .
Benefit concert for Friends Outside. SJ Peace Chorale
joins other choruses at Saint Joseph’'s Cathedral i i

San Jose. :

MAY 4 :
Update on South Africa for United Methodist Women
Cambrian Park Methodist Church. .
MAY 6 .
San Jose Peace Chorale presents an encore presenta—
tion of “Keep the Flame Alive” at Unity Temple of o

o000 O0QHOIOOSOIOOO

the building of a new South Africa where he is a Justice pfSanta Cruz, 407 Broadway. .

the Constitutional Court. o

(

Check out our new and|
evolving website at:

http://www.magiclink.net./~odw

N  Moving? Dont’ miss an issue of voices!
Please notify us of your new address.

We are now asking $8 per year from our readersﬁ

support the publishing and broader circulation of thjs
newsletter. This issue is volume six. Have you sent
your donation for this new year to the address below?

Thanks
J

our developing world &
13004 Paseo Presada, Saratoga, CA 9507 4

Address Correction Requested

a non-profit educational project teaching about
developing countries and diverse cultures through:

Local Lending Resource Library: hands-on material, original
primary sources, visuals and K-12 ready to copy/use lessons, etc.
Teacher Staff Development, Presentations in the community
Study Tours, For purchase: videos, posters, ballots from
South Africa, Simulations

Co-Directors: Barby and Vic Ulmer, tel. 408-379-4431
Fax: 408-376-0755; e-mail: odw@magiclink.net
Midwest Representative: Marilyn Peretti
voices layout editor: George Clark
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